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E.O. 11652: N/A 
TAGS: EFIN 

SUBJECT: CIVAIR - RECIPROCAL TAX EXEMPTION AGREEMENT 

REE:A. STATE 285865 
B. SANTIAGO 866 

THIS IS TO CONFIRM, AS FOSTER OF TREASURY TOLD 
FITZGERALD BY TELEPHONE DECEMBER 29: 

1. RECOMMENDATION IN REFTELB WOULD BE CONTRARY 
TO INTERNAL REVENUE CODE SECTION 883 (A)(2) WHICH 
REQUIRES FOREIGN COUNTRY TO EXEMPT BOTH INDIVIDUALS AND 
CORPORATIONS DURING THE RELEVANT PERIOD. 

2. UNDER THE CIRCUMSTANCES DESCRIBED IN REFTEL 

B, IT WOULD BE ACCEPTABLE TO EXCHANGE NOTES IN FORM 
INDICATED IN REFTEL A BUT WITH DATE CHANGED TO 
JANUARY31, 1976, PROVIDED NOTES ARE EXCHANGED BEEORE 
JANUARYl, 1976. NOTE THAT NEW DECREE LAW COVERING 
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INDIVIDUALS MUST BE RETROACTIVE TO JANUARY 1, 1975. 
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